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Performance Summary

In the fourth quarter, the Fund generated a 10.4% total return,
bringing the 2023 total return to 20.5% and first quartile'.

The bears were frustrated last year. Growth was
higher, inflation was lower and the imminent-recession
call was delayed if not entirely dispelled. But not many
investors shared the feelgood vibes or, indeed,

felt like turning less bearish. Market volatility just
reinforced entrenched views. Every move higher in
markets convinced investors that valuations were now
definitely too rich. And every move lower triggered “I
told you so, recession is coming” warnings.

It wasn’t an easy year. Only 28% of stocks in the S&P
500 outperformed — the lowest percentage on record.
But the waves of negative headlines forecasting never-
ending gloom were wrong too. We've never wanted

to be a market timing tool (it’s too difficult), so we
continued to own growth stocks which actually benefit
from a world where growth is hard to find.

Our holdings in the US and Europe, in companies with
high earnings growth, lots of free cash flow after cash
expenses, attractive returns on equity and strong
earnings upgrades were the key factors driving our
fund’s outperformance last year.

Our ‘Magnificent Seven’ stocks outperformed
significantly — Nvidia, Apple, Amazon, Microsoft,
and Google... we don’t own Tesla or Meta. Leading the
pack, of course, was high-performance computer chip
designer Nvidia, which continues to be a large holding
although we've taken some profits. But I'm pleased that
other stocks outside this sometimes-maligned group of
stellar performers also made a significant contribution.

These included stocks such as tax prep and Quickbooks
business Intuit, the membership warehouse business
Costco and private markets specialist Partners Group.
Leading semiconductor equipment company ASML also
outperformed despite export restrictions on sending

its products to China. | hope a Birkin bag was under
your Christmas tree because Hermes was another big
winner. Turning from the most expensive luxury items
to the cheapest commodity in the world (crushed rocks
and gravel), our sole commodity-type stock Martin
Marietta, one of the largest aggregates suppliers in
the United States, continues to benefit from its unique
competitive and pricing dynamics.

As a result, a pleasing spread of different industries,
demand drivers and business models drove
outperformance outside the expected names in our
top five.

Our worst performers over the year included asset
manager Charles Schwab which got caught up in the
US regional banking crisis as a lot of its revenues come
from the cash accounts that rapidly evaporated as
clients redeployed this cash into money market funds
to take advantage of better rates. We sold this position
early in the year. We also sold cosmetics and fragrance
giant Estée Lauder and high-end spirits maker Remy
Cointreau remains on our watchlist as both were
damaged by a disappointing economic recovery in China.
Many retailers were forced to slash inventories as post-
COVID demand failed to rebound as much as expected.

'Source: Starlight Capital & Morningstar. CAD. Investment return as of Dec 31, 2023. Category: Global Equity as of Dec 31, 2023. Index: Morningstar Gbl GR CAD as
of Dec 31, 2023. Earliest Available Aug 01, 2003. Time periods greater than 1 year are annualized.

Q4-2023 Commentary

Rathbones

Look forward 1



Starlight Global Growth Fund Q4-2023 Commentary

Q4 2023 Top Five Contributors

Q4 2023 Bottom Five Contributors

Convibuton Aveage ok Commbuion  tusoge
DEXCOM INC +0.48% 1.69 LIBERTY MEDIA CORP-LIB NEW-C -0.01% 1.55
ASML HOLDING NV +0.46% 1.96 DEERE & CO -0.06% 1.24
CINTAS CORP +0.44% 2.08 WALMART INC -0.06% 1.81
INTUIT INC +0.44% 2.35 IDEXX LABORATORIES INC -014% 0.47
PARTNERS GROUP HOLDING AG +0.42% 1.82 LONZA GROUP AG-REG -0.20% 1.00

Source: Bloomberg Finance L.P.

A post-boom normalisation has also hit the order book
for agricultural equipment maker Deere. Reassurances
over the resilience of large agricultural equipment sales
were misplaced, as the link between farmers’ income
and their appetite for investment in gear remains tight
and financing has become more expensive. The fleet
age and replacement cycle thesis isn’t playing out

and the potential for a medium-term air pocket in the
agribusiness cycle triggered our sale. Finally, we sold
out of digital payments processor Adyen in the third
quarter following a shocking profit warning as it was
outmanoeuvred by an inferior competitor (probably
PayPal), which successfully recognised that the only
way it could win market share was to start a price war
and undercut Adyen to grab volumes. Adyen failed

to recognise that cost has now become the priority
and it remains too stubborn to adapt, which suggests
commercial success could be much more volatile going
forward. The yoyo reaction from shareholders reflects
their concern about the company’s commercial,
investment and communication strategy.

Markets are starting to buy into a type of soft landing
(bringing inflation back to target without inducing
recession) after the US Federal Reserve (Fed) verbally
pivoted in December. But the soft-landing thesis
depends on taming the key threat... inflation. One

of the few equity market strategists to predict most
of last year’s events believes that US inflation will
approach the 2% target in the first quarter of this year
— and we agree with him. If he’s on the money again,
that would give central banks the flexibility to pivot
and then eliminate the ‘recession is coming’ narrative.
Investors will look through any mild earnings and GDP
growth cuts and price in the start of a new cycle.
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Yes, a mild recession is still possible, and we
acknowledge that an inverted yield curve has never, in
modern times, been wrong about warning that one is
on the way. But would a mild recession be a shock to
markets that have been expecting it for two years? And
if it does materialise, might that not motivate the Fed
to pivot even more quickly? And what if the yield curve
disinverts in the next few months? There are credible
upside scenarios from here and they’re certainly not
the consensus.

For inflation to prove persistent or even reaccelerate,
we would need a persistent supply shock, in my
opinion — just like in the 1970s when oil prices went
up tenfold over the decade with multiple step changes
frustrating attempts to adapt and recover. This was
during a period of higher commodity intensity, which
had greater impact then than it would today when
there are more alternatives. In short, we don’t see
signs of a looming persistent inflation problem.

| think there are two higher probability risks — both
are temporary but scary. Central banks often need a
headline ‘drama’ to give them the cover and courage
to lower rates. They are haunted by their ill-fated
insistence that the post-COVID inflation surge was
‘transitory’ and so are unwilling to pivot before they're
sure it's been tamed decisively. This is the ‘higher

for longer’ thesis. But, equally, they really don’t want
to make the same mistake twice and label any new
crisis transitory only for it to get out of hand. We saw
them blink after the regional banking crisis. Maybe the
potential of an escalating crisis and the reassurance
that inflation is close to target could deliver the cover
they need in order to act? Such a crisis would cause an
initial lurch lower in markets, but then a quick recovery
as lower rates would prove a powerful medicine.
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The other risk is that the soft-landing thesis, probably

consensus now, is challenged by rising unemployment.

Inflationary price rises have stimulated corporate
revenue growth, but when the pricing stimulus
disappears and volumes don't pick up the slack, the
only way to protect profits is to cut headcounts. This
would confirm that a recession was truly under way
and cause a panicked sell-off. But, again, this could
be stopped in its tracks by a Fed pivot and assurance
that the central bank’s new mission is to focus on
economic growth.

We invite you to partner with us.

Starlight Capital Mutual Fund

Counterintuitively, a mild crisis or rising unemployment
might, therefore, prove the catalyst that investors are
looking for. Watch out for whipsaw moves when bad
news suddenly becomes good. But in almost every
scenario don’'t expect a smooth ride in 2024!

Diversified Equities

Starlight Global Growth Fund

Inception - 2003

Investment Objective

To provide superior long-term investment returns through capital growth. The Fund invests primarily in common shares
and debt obligations anywhere in the world other than Canada. The portfolio will predominately consist of large capitalized

growth companies anywhere in the world other than Canada.

Fund Codes

Series A (SLC995)
Series F (SLC997)
Series FT6 (SLC9976)
Series T8 (SLC9958)

Distribution Frequency
FT6 & T8 Monthly
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Investment Management Team About Starlight Capital
Rathbones Starlight Global Growth Fund is sub- Starlight Capital is an independent Canadian asset management firm with
Look forward advised by Rathbones Investment over $1 billion in assets under management. We manage Global and North

Management Limited. American diversified private and public equity investments across traditional and
alternative asset classes, including real estate, infrastructure and private equity.
Our goal is to deliver superior risk-adjusted, total returns to investors through a
disciplined investment approach: Focused Business Investing. Starlight Capital
is a wholly-owned subsidiary of Starlight Investments. Starlight Investments is
a leading global real estate investment and asset management firm with over
360 employees and $28B in AUM. A privately held owner, developer and asset
manager of over 66,000 multi-residential suites and over 7 million square feet
of commercial property space. Learn more at www.starlightcapital.com and
James Thomson Sammy Dow connect with us on LinkedIn at www.linkedin.com/company/starlightcapital/
Portfolio Manager Portfolio Manager

Invest With Us

For more information on our investment solutions, learn more at starlightcapital.com
or speak to our Sales Team.

Important disclaimer.

The views in this Quarterly Fund Commentary are subject to change at any time based upon market or other conditions and are current as of December 2023.
While all material is deemed to be reliable, accuracy and completeness cannot be guaranteed.

This document was originally published by Rathbone Investment Management Limited. Any views and opinions are those of the author, and coverage of any assets
in no way reflects an investment recommendation.

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in nature, depend upon or refer
to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other
similar expressions. Statements that look forward in time or include anything other than historical information are subject to risks and uncertainties, and actual
results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on
numerous assumptions. Although the FLS contained herein are based upon what the author believes to be reasonable assumptions, the author cannot assure
that actual results will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required
by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, whether as a result of new
information, future events or otherwise.

Commissions, trailing commissions, management fees and expenses all may be associated with investment funds. The indicated rates of return are the historical
annual compound total returns net of fees (except for figures of one year or less, which are simple total returns) including changes in security value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any security holder
that would have reduced returns. Investment funds are not guaranteed, their values change frequently, and past performance may not be repeated. Please read
the prospectus or other applicable offering document before investing. Investors should consult with their advisors prior to investing.

The content of this document (including facts, views, opinions, recommendations, descriptions of or references to, products or securities) is not to be used or
construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or an endorsement, recommendation or sponsorship of any entity or
security cited. Although we endeavour to ensure its accuracy and completeness, we assume no responsibility for any reliance upon it.

There are ongoing fees and expenses associated with owning units of an investment fund. An investment fund must prepare disclosure documents that contain
key information about the fund. You can find more detailed information about the fund in these documents.

Starlight mutual funds, exchange traded funds, offering memorandum funds and closed-end funds are managed by Starlight Investments Capital LP (“Starlight
Capital”), a wholly-owned subsidiary of Starlight Investments. Starlight, Starlight Investments, Starlight Capital and all other related Starlight logos are trademarks
of Starlight Group Property Holdings Inc.

Starlight Capital
1400-3280 Bloor Street West

Toronto, Ontario, Canada M8X 2X3 ™
info@starlightcapital.com Starllght Focused Investing
1-833-752-4683

starlightcapital.com
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